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When could water be labeled as a financially relevant
E, S, or G factor? .
Consider a soft drink company. Water is a critical input to making
~  softdrinks. To remain competitive in the beverage industry, the
[,1(/ manufacturer would need to:
o 2 ® Manage this natural resource well (E)
O, e Avoid infringement on community rights and access to :
clean water (S) 'V\, .
e Adapt business strategy and operations as supply, demand, =
policy, and technology change through time (G) iy
~ Whetherit’s labeled as “H,0,” “ESG,” or “LMNOP,” water and its ) A
iy " management may be a financially material factor for businesses and L O .
' —~ investors to consider. SN ‘
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! See reverse for more information on the various investment risk and opportunity factors PERA may consider.


http://www.copera.org/investment-stewardship
https://www.copera.org/files/957ce77e5/Stewardship+Report+2023.pdf

@D PERA.

No single risk factor dominates an investment decision.

Regulatory Operational

Biological Competition Interest Rate

Geopolitical Reputational

Risks are not without opportunity, and investors expect to be
compensated for taking on risk.

To learn more, visit copera.org/investment-stewardship and download a copy of
PERA’s Investment Stewardship Report.
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