
Legislative 

Update
January 20, 2023

Ron Baker

Executive Director

Michael Steppat

Public & Government Affairs 

Manager



Agenda

2

»Overview of 2023 Legislative Session

• Legislation Concerning PERA

• Potential Legislative Issues

»Additional Updates

• Pension Review Commission Letter



2023 Legislative Session

3

» The First Regular Session of the 
Seventy-fourth General Assembly 
convened January 9, 2023.



Legislation Concerning PERA
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» Senate Bill 23-016: Greenhouse Gas Emission Reduction Measures

• The bill includes several provisions meant to reduce greenhouse gas emissions in the 
state, along with the following two sections directly concerning PERA.

• Section 2 requires the PERA board, on or before June 1, 2024, to adopt proxy 
voting procedures that ensure that the board's voting decisions align with, and are 
supportive of, the statewide greenhouse gas (GHG) emission reduction goals.

• Section 3 requires PERA to include as part of its annual investment stewardship 
report a description of climate-related investment risks, impacts, and strategies.

Status: Introduced in Senate – Assigned to Transportation & Energy (1/10/23)



Legislation Concerning PERA
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» Senate Bill 23-056: Compensatory Direct Distribution to PERA

• The bill requires the state to make an additional payment to PERA in an amount 
equal to $35,050,000 that, along with payment required under HB22-1029, is 
meant to fully recompense PERA for the cancellation of a previously scheduled 
July 1, 2020, direct distribution of $225 million. 

• The source of funds identified for this payment include the balance of the PERA 
payment cash fund, and the remaining amount must be paid from the general 
fund. 

Status: Introduced in Senate – Assigned to Finance (1/17/23)



Potential Legislative Issues
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» Expand “State Trooper” Definition to Include Additional Employee 
Classifications

» “Limiting Use of State Money”

» Denver Public Schools (DPS) Reduction in Employer Contribution Rate



Pension Review Commission Letter
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» The Pension Review Commission drafted a letter to both PERA and FPPA requesting information 
that each organization will report to the committee later this year on active and passive investment 
approaches, and requested the following information be included as part of the response. 

• a comparison of the advantages and disadvantages, cost, and projected asset allocation targets and 
ranges of the active investment approaches currently administered by the pensions with the 
advantages and disadvantages, cost, and projected asset allocation targets and ranges that could be 
provided if the pensions used alternative passive investment approaches;

• a comparison of the current active investment approach administered by the pensions to other 
statewide retirement plans' investment approaches, including the Public Employees' Retirement 
System of Nevada's passive investment approach;

• an analysis of the costs that would be incurred by employees and employers by transitioning from the 
current active investment approach administered by the pensions to alternative passive investment 
approaches;

• the impact that a change from the current investment approaches to alternative investment 
approaches would have on expected retirement benefits for current and future retirees of the 
pensions; and

• the incremental impacts that a change from the current investment approaches to alternative 
investment approaches would have on the ability of the pensions to fully amortize any unfunded 
actuarial accrued liability of each division of its association.
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